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ROYALTY REVIEW — GOLD SECTOR 
Statement by Member for Kalgoorlie 

MS W.M. DUNCAN (Kalgoorlie) [12.55 pm]: Last week we saw the release of a report by the Fraser Institute 
on the attractiveness of various jurisdictions to the mining industry. Western Australia dropped from first to 
number five in world rankings, and I believe that the uncertainty and cost pressures facing the industry, 
particularly the gold industry, is one reason for this fall. I visited Dr Kenneth Green at the Fraser Institute last 
year, and he emphasised the importance of uncertainty in index results. The royalty rate review in 
Western Australia is clearly one factor and the gold industry is very nervous about the state government’s 
intentions. 

The current royalty system for gold is fundamentally flawed. It was originally designed in 1978 for the oil and 
gas industry, and was applied to gold only in the 1990s. The current mineral royalty system assumes a 25/75 pre-
mine head—post-mine head cost split. The split for an average gold mine today is actually closer to 60/40. Gold 
mines are getting deeper, grades poorer, and resources more difficult to find. A return equivalent to 10 per cent 
of mine head value should not be adopted as a strict benchmark, but should be retained as a broad approximation 
of total royalty revenue across all commodities. The Nationals unanimously supported a Kalgoorlie branch 
resolution rejecting an increase in the royalty rate on gold, and that is supported by my parliamentary colleagues. 
I am pleased that some Liberal members have also been vocal in their opposition. 

The Prime Minister in Kalgoorlie this week hit the nail on the head when he said, according to my notes — 

“We don’t think mining is under-taxed, miners already pay payroll tax, company tax, PAYG tax and it 
faces royalties other businesses don’t face. 

“There is no question mining is more than paying its fair share … we’re into reducing taxes, not 
increasing them.” 
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